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Taves in Independent India : 

\ery low Omponcnt of ther l Independence. The province of Bombay levied a tax on the 

sale of obcco n 1938. A eal sales tax on motor spiril and lubricants was imposcd by 

A mulipoint general sales tax was levied in Madras 
CCnlral ponces in the same year. 

poVnce a he rale of hall per in 1939 under the madras general Sales Tax Act. 

TIie pncely states did not form part of the structure of public finance of British India. 

TIhey had eparate budgct separate sourcc of revenue. The maritime states imposed their own 

Tax Structure : 

The constitution of india makes claborate urangements relating the distribution 

between the centre and the state of taxes, the power of borrowing, and provision for granl in 

aid by the centre to the state. Article 265 of the constitution makes clear that no tax shall be 

operated without authority of law. Entries 82 to 92B of list in the seventh schedule to the 

constitution refer to the taxation powers of the union government entries 45 to 63 list II in the 

same schedule mention the fiscal powers of the State Government. List III does not deal with 

laxation. So the centre and the state have no concurrent power of taxation. The constitution 

does not provide for any taxation powers to the local governments The taxes generally 

assigned to local governments are property taxes, octroi and taxes on vehicles. 

Direct Taxation : 

Taxes on Income and Wealth: 

In India taxes levied on income and wealth by the Central Government alone are 

important. Though the state government have the power to leary a tax on agriculture 

incomes, yet in practice this tax has not developed a major source of the state. Only personal 

income tax and corporation tax are important. 
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) Personal Income Tax : Personal Inconne Tax is levied on the incomes of individuals, 

Hindu families, unregistered firms and other associations of people. 

Taxes on wealth and capital : 

2018 

2) Corporation Tax : Corporation tax is levied on the incomes of registered companies 

and corporations. 

) Estate Duty : Estate Duty was levied on total property passing on the death of a 

2) Annual Tax: An annual tax on wealth was first introduced in May 1957 it is levied 

on the excess on net wealth over exemption of individuals, joint Hindu families and 

companies. 

Indirect Taxes : 

3) Gift Tax : The gif tax was liable on all donations except the ones given by the 

charitable institutions, governments companies and private companies. Gift tax has 

been abolished on gifts nade on or after October I, 1998. 

I) Custom Duties : Central Government now levies duties on both import and exports 

on advelorem basis. 

68 

2) Exeise Duty: An eXCiSe duty is in true sense a commodity tax because it is levicd on 

producion and has absoutely no conncction with is actual sale. Thus in its form, it is 
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